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Characteristics of GEM of The Stock Exchange of

Hong Kong Limited (“Stock Exchange”)

EEMERZTBRAT (BRI GEMZ KR

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (“GEM Listing Rules”) for
the purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

BE

The Company reported a loss attributable to
owners of the Company of approximately
HK$29,045,000 for the nine months
ended 30 September 2023 (“Period”),
when compared to a loss attributable to
owners of the Company of approximately
HK$15,220,000 in the same period last
year.

The revenue of the Group from
continuing operations was approximately
HK$120,859,000 for the Period,
representing an increase of approximately
HK$19,619,000 when compared to the same
period of approximately HK$101,240,000
last year.

Gross profit from continuing operations
for the Period was approximately
HK$80,543,000 compared with gross profit
of approximately HK$68,207,000 in the
same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
nine months ended 30 September 2023 (30
September 2022: HKS$Nil).
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Third Quarterly Results (Unaudited)
E=FEFBCRREX)

The Board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and nine months ended 30 September 2023
together with the comparative unaudited figures for
the corresponding periods in 2022. The third quarterly
results are unaudited, but have been reviewed by the
audit committee of the Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGREEZRAMEZENGSR

For the three months and nine months ended 30 September 2023  # % ~F " =4 LA =+ H 1L =M H &I A

For the three months ended For the nine months ended
30 September 30 September

BELAZHREZ]A REAAZTHIEARA
2023 2022 2023 2022

Y et CECE Z3=E —EFICE
Notes HK$000 HKS'000 HK$000 HKS000
Mt T T T LT
(Unandited) (Unaudited) ~ (Unandited) (Unaudited)
(REFH)  CREEN)  REER)  REEW

Continuing operations FREREHR
Revenue BA
Alcoholic beverage distribution AL B

and miscellaneous business 598 139 1,622 41
Dividend income from listed FHEETAZRERA

equity instruments 87 106 132 174
Food and beverage business R RACRER 314679 35,603 107472 8275
Loan interest income M ERA 438 739 1,122 2,269
Provision of children education services R EHF A 569 0 3,360 3,131
Provision of financial services LG R 2143 4552 151 12,194
Total revenue BRA 3 41514 41,564 120,859 101,40
Costof sales and services SHE RRH AR (14279) (13,147) (40316) (33.03)
Gross profit A 21239 21817 80,543 68,207
Otherincome, other gains and losses AT » Fifltsi

R 4 1243 5703 3,768 9,606

General and administrative expenses — — R RITHHL (33,801) 31137 (99,209) (87,644)
Fair value loss on financial assets ARG AREEL

through profitor loss MEEER 5 (1,745) (583) (11,637) (4214)
Finance costs LTI 6 (863) (890) (3,016) (2,726)
(Loss)/profit before tax Wbt (B4R /A (1.927) 930 (29,551) (16771)
Income tax expense B 7 4 (1) (67) (18)
(Loss)/profit for the period from LI NEE e

continuing operations 52 (B /A (1931) 929 (29,618) (16,789)

China Demeter Financial Investments Limited
4 Third Quarterly Report 2023



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BHGERERREMEENG R (E)

For the three months and nine months ended 30 September 2023  # % ~F ~ =4 LA =+ H 1L =M H &I A

For the three months ended

For the nine months ended

30 September 30 September
BELAZAEZ]A REAAZTHIEARA
2023 202 2023 2022
Y et CECE Z3=E —EFICE
Notes HEK$000 HK$'000 HEK$000 HK$°000
i3 W T T i ST T
(Unaudited) (Unaudited) ~ (Unandited) (Unaudited)
(REFH)  CREEN)  REER)  REEW
Discontinued operation CAERE Y s
Profit for the period from Bk RERIEBEER
discontinued operation il - = = 1,128
(Loss)/profit for the period uftzzEva-til (7.931) 929 (29,618) (15.661)
Other comprehensive income/ Misb2mkA/
(expense) for the period: (%) :
Ttems that may be reclassified HERENAHE
subsequently to profit or loss: 2 HH
~Exchange differences on translating ~ —HAFHEH 2R
foreign operations = - 3 - (375)
~ Reclassified to profit or loss on — L EREE R
disposal of foreign operations e EXE = S = 184
Item that will not be reclassified WRBENAHE
to profit or loss: Z E q:
= Change in fai value of BARBER AR
financial assets at fair value éEMi L
through other comprehensive BEZARER
income £ - - 280 >
Other comprehensive incomel(expense) A2
for the period WA/ (%) = 3 20 (191)
Total comprehensive (expense) income /A 221 (%) /W A B3
for the period (7,931) 932 (29,338) (15,852)

BESHRESRAT
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BHGESERREMEENG R (E)

For the three months and nine months ended 30 September 2023 % ~F " =4 LA =+ H 1L =M H &I A

For the three months ended For the nine months ended
30 September 30 September

BELAZHREZ]A REAAZTHIEARA
2023 2022 2023 2022

Y et CECE Z3=E —EFICE
Notes HK$000 HKS'000 HK$000 HKS000
Mt T T T LT
(Unaudited) (Unaudited) ~ (Unandited) (Unaudited)
(REFH)  CREEN)  REER)  REEW

(Loss)/profit for the period AR AERR
attributable to owners of (E18) /A -
the Company:
- from continuing operations ~RABEAEER (1,576) 131 (29,049) (16348)
~ from discontinued operation -RACAEEEEH - - - 1,128
(7,576) 1,351 (29,045) (15,220)
Loss for the period attributable Bt f
to non-controlling interests: B :
- from continuing operations - RAREAE LK (355) 422 (573) (441)
~ from discontinued operation -RACHLREER - - - -
(355) (422) (573) (441)
(7931) 929 (29,618) (15,661)
Total comprehensive (expense)income P T AL BERE I 2 i
for the period attributable to: (%) /WA -
- Owners of the Company STYNGL 2PN (1,576) 1,354 (28,765) (15411)
- Non-controlling interests ~ R (355) (422) (573) (441)
(7931) 932 (29.339) (15852)

China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BHGERERREMEENG R (E)

For the three months and nine months ended 30 September 2023  # % ~F ~ =4 LA =+ H 1L =M H &I A

For the three months ended For the nine months ended
30 September 30 September

BELAZAEZ]A REAAZTHIEARA
2023 2022 2023 2022

Y et CECE Z3=E —EFICE
Notes HK$000 HKS'000 HK$000 HKS000
Mt T T T LT
(Unaudited) (Unaudited) ~ (Unandited) (Unaudited)
(REFH)  CREEN)  REER)  REEW

Total comprehensive (expense)/income A/ # H A MELY By
for the period attributable to owners 47 (1 5%) /e A :

of the Company:
- from continuing operations ~RABEEEER (1,576) 1354 (28,765) (16723)
~ from discontinued operation -RACHEEEEH - - - 1312
(7,576) 1354 (28,765) (15411)
For the three months ended For the nine months ended
30 September 30 September
BELAZHRE=MA BEMZTRLARA
223 2022 223 2022
Y St 3 —RICE “EOCE v S
Notes HK cents HK cents HK cents HK cents
it Al il Al Al
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REHH)  REER)  GGEER)  REERD
(Loss)earnings per share R (ER)/BH 9
~ for continuing and discontinued -RAREREEER
operations BAAEER
Basic B %S (1.01) 021 (3.86) (249
Diluted &y (1.01) 021 (3.86) (2.45)
- for continuing operations ~RAREAE TR
Basic k (L01) 021 (3.86) (2.64)
Diluted o (101 021 (386) (264

BESHRESRAT
R CHECTEXERS 7



Notes

8

CORPORATE INFORMATION

During the Period, the Group is principally
engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and
(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Office AO1, 35/F, United Centre, No. 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Third Quarterly Report 2023
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Notes (Cont’d)
By & (#%)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the nine months ended
30 September 2023 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules. The preparation of the
condensed consolidated financial statements
requires management to make estimates and
assumptions that affect the reported amounts of
assets and liabilities at the end of the reporting
period and the reported amount of revenue and
expenses during the reporting period.

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments, which are measured at fair values,
as appropriate.

The quarterly report should be read, where
relevant, in conjunction with the annual report
of the Group for the year ended 31 December
2022. The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are the same as those presented in
the Group’s annual financial statements for the
year ended 31 December 2022. The financial
statements are unaudited but have been
reviewed by the Audit Committee.
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Notes (Cont’d)
By &F (#%)

10

BASIS OF PREPARATION (Continued)

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2023, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of
operations and financial position.

China Demeter Financial Investments Limited
Third Quarterly Report 2023
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Notes (Cont’d)

Pt 5 (#8)
3.  REVENUE 3. BA
Revenue represents income received and WA T8 19 1A 2 i R M A ) i
receivable during the period and is summarized A MR
as follows:
Continuing operations PR BT
For the three months For the nine months
ended 30 September ended 30 September
BELAZTRE=ZRA REAAZTREAMA
2023 2022 2023 2022

it St SR S =t S S
HKSO0  HKSON0  HKS000  HKSO00
et T #WEx ERTx

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)

(REFH)  OREEH)  REFR)  (REEH)

Revenue from contracts with L B s S

customers within the scope of FISRRAENNER

HKFRS 15 AHRA
Alcoholic beverage distribution and TR AR BRI

miscellangous business 598 139 1,622 iy
Food and beverage business BRREHER 37,679 35,605 107472 8275
Provision of children education services R EHE R 569 0 3360 3,031
Provision of financial services RS AR

= Commission from securities dealing -BELRE 443 1,903 1479 471

= Placing and underwriting -RERBHAZ

commission 105 102 420 202
- Clearing and handling fee income ~—~~ ~EH R FHEUA 8 338 197 476
- Asset management commission -EEERNS = 2 1 13

39,476 38512 114,551 92,025

BESHRESRAT
R CHECTEXERS 1 1



Notes (Cont’d)

By &£ (#8)
3.  REVENUE (Continued) 3. WAGE
Continuing operations (Continued) RSB RH ()
For the three months For the nine months
ended 30 September ended 30 September
BELAZHREZ]A REAHZREAMA
2023 202 2023 2022
ZRCEE i S ZRI=E CECOCE
HK$000 HKS'000 HK$000 HKS000
W T T i o BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  CREER)  (RBER)  (REEH)
Revenue from other sources RELREHEA
Dividend income from listed equity PR TAZ RERA
instruments 87 106 132 174
Loan interest income EAHEMA 438 739 1,122 2,269
Provision of financial services RUESRRE
- Interest income from securities -RABRERH
clients FEA 1513 2007 5,054 6,772
2,038 3,052 6,308 9,215
41,514 41,564 120,859 101,40
Timing of revenue recognition W A\ )
A point in time — (R A 40,748 40405 116,619 95,844
Over time R 766 1,159 440 5,39
41,514 41,564 120,859 101,40

1 2 China Demeter Financial Investments Limited
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Notes (Cont’d)
By & (#%)

3. REVENUE (Continued) 3. WG
Continuing operations (Continued) RSB RH ()
Revenue expected to be recognised in the TE A TE AR A HERR R A AR
future arising from contracts with customers in W HATEREFGH -

existence at the reporting date.

The Group has applied the practical expedient A A [ O 51 A s S i e

in paragraph 121 of HKFRS 15 to its revenue FIZE 159556 121 BE A () T 47

contracts for not disclosing the remaining HITERE MR WA S

performance obligations under the Group’s S e B A 4 B B A0 0E

existing contracts as these contracts had an TR ERE LR o JHE S

original expected duration of one year or less. FAF A R R AR TR T A B — A
BLAF .

BESHRESRAT
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Notes (Cont’d)

B & (#8)
4. OTHER INCOME, OTHER GAINS 4. HABWCA - HAftlcas Ko R
AND LOSSES
Continuing operations TR BT
For the three months For the nine months
ended 30 September ended 30 September
BELAZAHIEZ]A BELAZHHEAMA
2023 2022 2023 2022
“ECGE CZooE TRT=E CROCE
HK$'000 HKS'000 HK$'000 HKS'000
Ao T T LR
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE®FH)  REFN  (REER)  REER)
Bank interest income TRHBRA 87 3 299 6
Consultancy and referral fee income a7t LA A 1,129 30 1978 80
Tmpairment loss of loans and interest ML E 3K R 2
receivables WEER - (1,126) - (1,126)
Reversal of impairment loss of loans and A B 21 SIS 2 L s
interest receivables BB = - 8 15
Gain on disposal of subsidiaries BEMBAR MG - - L173 -
(Loss)/gain on disposal of property, HEWE RER
plant and equipment R ) /s (54) = (54) 0
Net foreign exchange loss SEEETFE - - @ -
Government grant (Note) HITHE L) 1 293 2 6,240
Gain on early termination of leases REL Az IE = 349 = 349
Sundry income BRI 80 88 265 9
1243 5103 3,768 9,606

China Demeter Financial Investments Limited
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Notes (Cont’d)
By & (#%)

4. OTHER INCOME, OTHER GAINS 4. HAmW A ~ H AWt KR
AND LOSSES (Continued) (%)
Continuing operations (Continued) FHEREEH ()

Btk - AEBUF B A R

Note: Among the government subsidies,

approximately HK$Nil (30 September 2022:
HK$3,341,000) are government grants
obtained from the Employment Support
Scheme (“ESS”) under the Anti-epidemic
Fund launched by the Government of the
Hong Kong Special Administrative Region
supporting the payroll of the Group’s
employees. Under the ESS, the Group had
to commit to spend these grants on payroll
expenses, and not to reduce employee head
count below prescribed levels for a specified
period of time. The Group has complied with

T(ZEZZHFENA=T
H @ #53,341,00070) 7 &
A5 4 B AT B I R 1Y o 9%
FEATE AR B (TR
WS ) R AR SR B
HE B &M - W%
EYE i N TS
RS A Y A
B 3 > Sl 7 PR I O A
1% IR B A0 D 2= e
KFLAR o ARSE HIRA &
CECTHENA=ZTHIE

the requirements set out in the ESS for the 0 IR 2 2~ DR S = BT
period ended 30 September 2022. HWH Z BUE ©

The remaining balances included other BT & R 18 U3 1 H A
subsidies received. As at the end of the HERG o A SRR 5 3l
reporting period, there were no unfulfilled 7 A B e R 0 A A B

conditions or other contingencies attaching to
the subsidies and government grants that had
been recognised by the Group.

JRE 4l 30 o A4 9 A0 1 R
o BR FHAEREAT o

At AR 2 SRlE R Z A L
RN s

FE AR 2 SR EE 2N R
RL(E S Y 45 A 36 55 LA
35 2 Wi (8 2 TR e 2 e
E (S H) -

5. FAIR VALUE LOSS ON FINANCIAL 5h
ASSETS THROUGH PROFIT OR LOSS

Change in fair value of financial assets through
profit or loss represents the change in fair value
of the equity securities based on closing prices
in an active market.

BESHRESRAT
R CHECTEXERS
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Notes (Cont’d)
By &F (#%)

6.  FINANCE COSTS 6.  MAEHIA
Continuing operations PR
For the three months For the nine months
ended 30 September ended 30 September
BEAAZTHEZMA BEAAZTHIEARA

223 2022 2023 2022
i Sy S St S St S S o
HKS$'000 HK$'000 HEKS$'000 HKS000
W T i T AR
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REFH)  CREEH)  REER)  RE%ER)
Tterest on lease liabilities HEAREHE 813 485 1970 1526
Tnterest on other borrowing it ivil)sy 4 403 1,04 1,197
Finance charge AR 1 2 2 3
863 890 3,016 2126

16
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Notes (Cont’d)

B & (#8)
7.  INCOME TAX EXPENSE 7. B BERE
Continuing operations PR
For the three months For the nine months
ended 30 September ended 30 September
BELAZHRE=MRA BRELAZHREARA
2023 2022 2023 2002
CRC=E CRoTE 0 ZROEE SRR
HEK$'000 HKS'000 HK$°000 HKS'000
EH T T T BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  CREER)  (RBER)  (REEH)
Current tax: BAHBLE -
Hong Kong Profits Tax FiEHES 4 1 67 18
Deferred tax charge RIEREER - - - -
Total income tax expense REREAZ
recognised in profit or loss W 4 1 67 18

BESHRESRAT
R CEESTEXERS 1 7



Notes (Cont’d)
By &F (#%)

18

INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong Profits Tax
of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2
million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant
jurisdictions.

Pursuant to the income tax rules and
regulations, the Group is not subject to income
tax in the British Virgin Islands (the “BVI”).
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Notes (Cont’d)
By & (#%)

DISCONTINUED OPERATION
Food and beverage business in Singapore

On 14 January 2022, City Ally Holdings
Limited (“City Ally”), a wholly-owned
subsidiary of the Company, entered into the
sale and purchase agreement with an individual
(“Purchaser”), pursuant to which the
Purchaser agreed to purchase, and City Ally
agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory
International Limited (“Amber Glory”),
a company incorporated in British Virgin
Islands with limited liability; and (ii) the Sale
Loan, representing all the shareholder’s loan
owing by the Amber Glory, at an aggregate
consideration of S$5,000 (equivalent to
approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a
director of a subsidiary of a joint venture of the
Group.

The completion of the disposal took place on
14 January 2022, and the Group has ceased to
hold any equity interest in Amber Glory and its
subsidiary (“Amber Glory Group”) and each
member of the Amber Glory Group has ceased
to be a subsidiary of the Company.

The profit for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other
comprehensive income are set out below.

CRIEBEER

Bimyk 2 5 R OB 2
WEoECZCE—-HTMA
AN A A K I AN B I
B AT RN B (T %)) B — 42 A
(T ) FT L Bk -
I E 7 R A KT R [R]
BEHEOMFERD . BIE
BB A R (TR - —
A B8 B L B S SR S 2
H R A T BT
R (DR EEH - BB X
2T B BARE R
5,000 H7M3E oC CH & i £ W
#29,0000C) © B A FIE—
B s 7l 2 — & R
LE—-HAEBELEZHE A
A2 R EE o

HEFREIER & 4F—H
T AR AEEC AT
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MR AR AR H A &
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Notes (Cont’d)
By &F (#%)

8.  DISCONTINUED OPERATION 8. LCAIEREXEEHE
(Continued)
Food and beverage business in Singapore Bombk 2z £ 5h B OB E 5 ()
(Continued)
For the
period from
1 January to
14 January
2022
A —— s
—H—H=Z%
—H+mHH
71
HK$°000
BT
(Audited)
(REFA%)
Revenue A =
Cost of sales B LA -
Other income, other gain and losses HoAbe A~ HoAth i 4 K 18 -
General and administrative expenses — B AT B (178)
Finance cost R &N -
(178)
Gain on disposal R 1,306
Profit for the period from discontinued BRI EERZ
operation A 36 1,128
Attributable to: PIR AL
Owners of the Company EN/NEIE 2SN 1,128
Non-controlling interest TR =
1,128

China Demeter Financial Investments Limited
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Notes (Cont’d)
By & (#%)

DISCONTINUED OPERATION
(Continued)

Food and beverage business in Singapore
(Continued)

The assets, liabilities and gain on disposal of
food and beverage business in Singapore as at

O Ik 588 SR 5 (A)

B 2 £ B OB SR 5 (4

AR R R N 2
B RBRBEBZEE - A

the date of disposal are as follows: fERIRAR AT
HK$°000
BT
(Audited)
(%)
The net liabilities disposed of are as £ & B ETFELI T :
follows:
Property, plant and equipment W -~ W A 82
Trade receivables JRE A R K 10
Deposits, prepayments and other Fedr ~ AT A KA R IR
receivables KIH 344
Cash and cash equivalents Bl K B4 5B ) 372
Shareholder’s loan AR K (7,124)
Trade and other payables and R A MR ¢ B JFC At JE A 5 P I
accruals i A (1,451)
Lease liabilities LiEh=g=i= (450)
Net liabilities disposed of O A R (8,217)
Gain on disposal: A
Consideration fRAH 29
Shareholder’s loan disposed of O B BRI (7,124)
Net liabilities disposed of O EAEITEE 8,217
Release of foreign currency T8 ] S W A S R
translation reserve 184
Gain on disposal H &k 4 1,306
Net cash outflow arising on disposal: 8 & A= 2 Bl 4 i H {F 48
Cash consideration B UE 29
Less: cash and cash equivalents W WEZ B E R BLE
disposed of Y (372)
Net cash outflow Bl & i AR (343)
BESHMREFTRAT
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Notes (Cont’d)
By &F (#%)

9.  (LOSS)/EARNINGS PER SHARE 9.

The calculation of basic and diluted (loss)/
earnings per share attributable to owners of the
Company is based on the following data:

I OBHH), B A

A R A 16 5 M 3 A
T M k) /215 3 L
TR

From continuing and discontinued REFFHELEEE L ORI
operations Rk
For the three months For the nine months
ended 30 September ended 30 September
BELAZTRE=RA REMIZTRLARA
223 2022 223 2022
“BEE O CRCCR O St S S
HK$'000 HK$'000 HEK$000 HK$°000
T T T T
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  REER)  (REEH)  REER
(Loss)fprofit for the period attributable to 5 3 A J i
owners of the Company for the (8 /BRl AL
purposes of calculating basic WA MR/
and diluted (loss)fearnings per share Al (7,576) 1,351 (29,045) (15,220)
Number of shares Jicty B H
For the three months For the nine months
ended 30 September ended 30 September
BEAAZTRE=RA REMIZHRLARA
223 2022 223 202
[V St S S O St S S
000 000 000 000
R TR TR R
Weighted average number of TR
ordinary shares 752,902 632,874 752,902 620,346
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Notes (Cont’d)

B & (#8)
9.  (LOSSY/EARNINGS PER SHARE 9.  WRUER),BH )
(Continued)
From continuing operations LPASERS Ft o e
For the three months For the nine months
ended 30 September ended 30 September
BELAZAHIEZ]A BELAZHHEAMA
2023 2022 2023 2022
“ECGE CZooE TRT=E CROCE
HK$'000 HKS'000 HK$'000 HKS'000
Ao T T BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&EW)  CREER)  (RBER)  (REEH)
(Loss)fprofit for the period attributable to 4/ 74 AME(G
owners of the Company MR /A (1,576) 1,351 (29,045) (15,220
Less: Profit for the period B REBALEE
attributable to owners of 3 Y& IN
the Company from discontinued b TN A
operation gl - - - (L123)
(Loss)/profit for the period attributable to 7 54¢ A A $ T 2
owners of the Company for BRAEA R
the purpose of caleulating basicand (B4R /B2
diluted (loss)/earnings per share YN 2N A
from continuing operations Lilft =Wl (1,576) 1,351 (29,045) (16,348)
BREARETRAT
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Notes (Cont’d)

B & (#8)
9.  (LOSSY/EARNINGS PER SHARE 9.  WRUER),BH )
(Continued)
From discontinued operation KEHCRIEREES
For the three months For the nine months
ended 30 September ended 30 September
BELAZAHIEZ]A BELAZHHEAMA
2023 2022 2023 2022
“ECGE CZooE TRT=E CROCE
HK cents HK cents HK cents HK cents
Al il bl Il
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE®FH)  REFW  (REER)  REER)
Earnings per share: BREA -
~Basic — R - - = 0.8
~ Diluted -H - - = 0.8
HEKS$'000 HKS'000 HK$°000 HKS'000
LA T T T
Earnings: EA:
Profit for the period attributable HEY ERE e
to owners of the Company for ZHREA R
the purpose of calculating basic BHZRATRAN
and diluted earnings per share TEft il
from discontinued operation - - - 1,128
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Notes (Cont’d)
By & (#%)

10.

(LOSS)/EARNINGS PER SHARE
(Continued)

The denominators used are the same as those
detailed above for both basic and diluted (loss)/
earnings per share.

The basic and diluted loss per share for the
three months and the nine months ended 30
September 2023 are the same as the Company
did not have any dilutive potential ordinary
shares.

The computation of diluted (loss)/earnings per
share for the nine months ended 30 September
2022 did not assume the exercise of potential
ordinary shares granted under the Company’s
share options scheme outstanding at period end
since their exercise would have an anti-dilutive
effect.

The Company did not have any dilutive
potential ordinary shares for the three months
ended 30 September 2022.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the nine months
ended 30 September 2023 (30 September 2022:
HKS$Nil).

10.

T (R 4R), /8 ()

Fir R B4 4 B B b SO A A
HAR R s 12) & AR
G

FR A A 2N w5 S S AT o] Y AE
WA MR R =
FERA=ZFHIE=MA R
A1 A J5 ik A T 4k v s 48 A
[ o

AHRE B EN =
FH U 2 5 e
5),/ F R o 18 A
A R B o8 LR
SO0 1 e AT A 2 A 0
AT IR 2 BLAT 6 L AT
I -

MEBREZF_FNLA=F
Hik =M@ H » A2 w3 AT
] i T 2 A

v 1] 13t L
HEHARRRE®RE ~F
ZHEFA=ZFHIEEAZ
AR IR B (& = 4N
A=+H : @) -
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Notes (Cont’d)
By &F (#%)

11. RESERVES 1. f#fls
For the nine months ended 30 September 2022 BE-E - _HFNLH=1TH
LT

Atributable to owners of the Company

KRR NER
Foreign
Share  cumency Atrbutzble o
Share Share Contributed Capital options translation ~ FVTOCT - Accumulated non-controlling
apial  premim suphs mesee e msene  Rwne losses~ Sub-total interests Total
FLRRE
A
BRE MRE dEhaz s
RE o RhEE SAEE EARE 0 RE O BR RE ZMER M Bt A

HRSOD  HKSO00 RSO0 HKSU0  HKSOM  HKSO  HKSON RSO HKSGH HKSOO  HKS00
BT BNTE BNTE BRTR MM BT BRI BNTR BB BT B

Fortheninemonthsended ~ HE-FZE

30 September 2022 EE

1LhRA
At January 2022 e S
(Audied) “A-REEE 6 1969 BB 65 = 81 40 (5% 1T W 1B
Lossfor the period fnee = S 2 = S . -5 sm) (1)
Other comprehensive BrithAE
expense or the period 5 - - - - - (191) - - (191) - (191)

Total comprehensive HRAER A

expense for the period - - - - - (191) - (15200 (I5410) ) (1585
Recognition of ERRASE
equiy-setled shre e
based paymens - - - - 550 - i - 550 - 30
Isueof shareswponexercise (7B
of shareoptons Bt
(Nore 121) etz 153 2310 - - (550) - - - 1913 - 1983
Tssue of placing shares RARERR
(Nore 121) i) 1255 1129 - - - - = - 12549 - 12549

Traswctoncosteltedto —— RETRERG
isue of placing shres HRZERA
(Note 124) (eti0) = (37 - - - - - - om = (37

A30 Septenber 2022 e S
(Unaudited) JA=tH
(k&EH) GRS T S TR R = Moo Q) (0L IR

07 132678
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Notes (Cont’d)
By & (#%)

11. RESERVES (Continued) 1. (A
For the nine months ended 30 September 2023 HE-F - ZFNLH=1TH
LT

Attributable o owners of the Company

RATEH R
Foreign
Share currency Attributable to
Share Share  Contributed ~~ Capifal ~ options ~ translation FVI0CI Other ~ Accumulated non-confrolling
capital  premium surplos  reserve reserse Teserve TeSerVe reserye losses— Subotal interests Total
KARRE
AR
WRE MR dEhez Flikis
Tk RBER SRR ARE [ i Wl RBRE  RHER it 117 il

HESO0  HKSOW  HKSON  HKSOO KON BKSON  HKSON  HKSOO  HKSWO  HKSWM HESOD HKS U0
Efn  #Tn #r BREE #x B #x B EN ENER LA S

For the ine months ended
30 September 2003

At January 2003

(Audited) 759 M5 153851 61345 - U (2420 - (304810) 18546 8 131
Los forthe period kR S = = = = = = = 9045 (9045 6B (608
Othercomprehensive il
income for te period [ie S = o S = S bl o = pil = bl
Total comprehensive a2
inconellepense) orthe. A5
period - - - - - - 0 - (945) (28,765) 7 (9338
Disposelof putial merest4 KB AR
ina subsiiary Note) LR = = = = = = = Kl = Kl [11] 3
AN Spener 203 REFCEE
(Unaudited) AAZTA

(REEH) WM BE 6 - WM N @ WA nBo
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Notes (Cont’d)
By &F (#%)

11.

12.

28

RESERVES (Continued)

Note:

During the period, the Group disposed of
15.93% of its equity interest in Wealthy
Leader Limited, reducing its continuing
interest to 84.07%. The proceeds on disposal
of approximately HK$3,000 were received
in cash. An amount of approximately
HK$27,000 (being the proportionate share of
the carrying amount of the net liabilities of
Wealthy Leader Limited) has been transferred
to non-controlling interests. The difference
of approximately HK$30,000 between the

11.  filfl (&)

Bt WIS B R
AERAF15.93%1 K
- W H A B
84.07% o 8 1Y BT 153 5K IH
%@%&mamumiw
B - #35W27,00000 1 4
B (8 AL BRA 7 A i
{3 T L %) LU 91 B ) .
B IE A g o JE R
HE £ ok 20 B S B AR ) 25
BA 30,0000 E A

decrease in the non-controlling interests and HoAb A o
the consideration received has been credited
to other reserve.
SHARE CAPITAL 12, JA
Number of
Ordinary shares of HK$0.01 each shares Share capital
e T 9 R 0,01 70 2 T A ik JR ¥ H JieA
"000 HK$°000
Tk T
Authorised: EE
At 1 January 2022, 31 December 2022, M ZF - "F—H—H
1 January 2023 and 30 September B S e o o
2023 —H-ZFZ=F-H
—HE-ZF_=%1A
=1H 100,000,000 1,000,000
Issued and fully paid: CBRIRCHR :
At 1 January 2022 RoF——F—H—H 612,118 6,121
Issue of shares upon exercise of share TR BT IR
options (Note (i) (Htat) 15,300 153
Issue of placing shares (Note (ii)) BATRLE R (7 i) 125,484 1,255
At31 December 2022, 1 January 2023 ~ M= F A=
and 30 September 2023 —H ZZZ=F—H
—HRZFZ=ZF1A
=tH 752,902 7,529

China Demeter Financial Investments Limited
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Notes (Cont’d)
By & (#%)

12.

SHARE CAPITAL (Continued)

Notes:
)

(i)

Issue of shares upon exercise of share
options

During the year ended 31 December 2022,
15,300,000 ordinary shares were issued upon
the exercise of a total of 15,300,000 share
options at exercise price HK$0.125 per share,
giving rise to aggregate net proceeds of
approximately HK$1,913,000.

Issue of placing shares

On 27 September 2022, the Group completed
the placing of aggregate of 125,483,612
ordinary shares of the Group of HK$0.01
each to not less than six placees through
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$12,171,000.

12.

JBe A (7)

Wt :
@

(i)

="

AT 02 I P 92 3% 45 M

WE-F-FFA=
+—H IL4FEE > 15,300,000
B % A B R DA AT 1 4
i s W 0. 125 047 & 3%
15,300,00017 1§ % i 7% %
170 A IRBUS AT 15 5 OE
HA)HEHE1,913,0000C ©

BEAT LA Iy

B EDERLA T
B H s AN SE K
[ AL [ I NP (AN
RN 4% B R 2
¥eo.10n 2 A > BES
3£125,483,612 A2 7l 45
T T (B 10,01 90 2 % 38
J o P B R T A KR I
ERH R 12,171,0007C ©
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Notes (Cont’d)
By &F (#%)

13.

30

DISPOSAL OF SUBSIDIARIES

(a)

Disposal of Talent Ford Group
Limited (“Talent Ford’) and its
subsidiary

On 10 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated in
Hong Kong with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Talent Ford
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$1,300,000. The assets, liabilities
and gain on disposal of Talent Ford and
its subsidiary as at the date of disposal
are as follows:

13.

1B B B o W)

(a) H#Talent Ford Group
Limited ([ Talent Ford])
B R E A )

WZEFE ==+
H> RARr2zBE#E2E
K 8 2 D W k4 A
FR 2w (TR ) (FF 7 &
) B — FN A s i
L Z A R A (B —
ZENE = WERAE
J7)) 58 B g 3k )
H 8 Hid Talent Ford &
OB A F I 100% B
RE > MBS ACE ikt
1,300,0007C ° A H
] > H & Talent Ford &
HfHEA RN ERE - &

R dg nF

HK$°000

BT

(Unaudited)

(CR&FZ)

Property, plant and equipment Y2k - B Bkt 984

Total net assets AR 984

HK$°000

BT T

(Unaudited)

CREH)

Gain arising on disposal iRl &

Consideration R 1,300
Less: Net assets disposed B O EE (984)

Gain on disposal A kAR 316
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Notes (Cont’d)

B & (#8)
13. DISPOSAL OF SUBSIDIARIES 13,y HHE 2\ ()

(Continued)

(b)  Disposal of Surplus Jade International (b) B Surplus Jade
Limited (“Surplus Jade”) and its International Limited
subsidiary ([Surplus Jade ) B3t

Pt 2wl
On 17 March 2023, City Ally Holdings N_E_=F=H+E
Limited (“City Ally”), a direct wholly- H: ARAZHESLE
owned subsidiary of the Company, as B 2 ) M ok I A
seller, and a company incorporated in B | (TR ) (FE 2 &
Hong Kong with limited liability, an J5) Bl — G 7 R G
independent third party as purchaser AL Z A R (F—
completed the disposal by City Ally 2L =0T (R E
of its 100% equity interest in Surplus 75)) 58 J8 Wk ) B 7
Jade and its subsidiary to the purchaser, th 8 H A Surplus Jade 5
at an aggregate cash consideration of H A FI AV 100 % Mk
HK$450,000. The assets, liabilities and > MBS AE AR
gain on disposal of Surplus Jade and its 450,0007G ° A EH
subsidiary as at the date of disposal are B > 5 Surplus Jade &
as follows: HEBARMERE - &
R AT
HK$’000
BT T
(Unaudited)
CREH)
Property, plant and equipment W~ B B i
Total net assets & AR -
HK$’000
BT T
(Unaudited)
CRA )
Gain arising on disposal iR g
Consideration 15 450
Less: Net assets disposed B E R R E &
Gain on disposal A kA 450

BESHRESRAT
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Notes (Cont’d)
By &F (#%)

13.

32

DISPOSAL OF SUBSIDIARIES
(Continued)

(c)

Disposal of Circle Trend Group
Limited (“Circle Trend”) and its
subsidiary

On 30 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated
in Bermuda with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Circle Trend
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$925,000. The assets, liabilities and
gain on disposal of Circle Trend and its
subsidiary as at the date of disposal are

13.

85 B 8 2\ ()

(¢) % Circle Trend
Group Limited ([ Circle
Trendl) X HFHE A 7

A e S e
A AARIZHEEE
B B8 2w B kA
RS w) (TR ) (FE 2 &
J7) Bl — g8 A FEEGE
B S 2 A BRAS | (4
— R =07 (fE B
B J5)) 58 B Y 4 )
J7 8 Hi Circle Trend
T FCBf 8 22 W #Y 100%
e > A B ACAE 2 s
#5925,0007C = i Hi B H
> 4% Circle Trend %

as follows: HWEARMERE - &
XA
HK$’000
BT
(Unaudited)
(k&%)
Property, plant and equipment W - M Bty 518
Total net assets R TR AR 518
HK$’000
T
(Unaudited)
(CR&#Z)
Gain arising on disposal ik &
Consideration A8 925
Less: Net assets disposed W B EEETE (518)
Gain on disposal B AR 407
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Management Discussion and Analysis

BIEESYH R DI

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$29,045,000
for the nine months ended 30 September 2023
(“Period”) (30 September 2022: HK$15,220,000).
This was mainly attributable to the increase in fair
value loss on financial assets through profit or loss
by approximately HK$7,423,000 and increase in loss
in the food and beverage business by approximately
HK$4,439,000.

Revenue of the Group from continuing operations
for the Period increased by approximately 19.4%
to approximately HK$120,859,000 (30 September
2022: HK$101,240,000). Gross profit of the
Group from continuing operations amounted to
approximately HK$80,543,000 (30 September 2022:
HK$68,207,000). The revenue from continuing
operations for the Period comprised alcoholic
beverage distribution and miscellaneous business
amounting to approximately HK$1,622,000
(30 September 2022: HK$747,000), dividend
income from listed equity instruments amounting
to approximately HK$132,000 (30 September
2022: HK$174,000), revenue from food and
beverage business amounting to approximately
HK$107,472,000 (30 September 2022:
HK$82,725,000), loan interest income amounting
to approximately HK$1,122,000 (30 September
2022: HK$2,269,000), provision of children
education services amounting to approximately
HK$3,360,000 (30 September 2022: HK$3,131,000)
and provision of financial services amounting to
approximately HK$7,151,000 (30 September 2022:
HK$12,194,000).

Y85 B 3 5 [ml e

B e i E A R A (AR AT
71 [v] EL Ao 2 W SR A 45 0 ) ik 4
EFoX T EFNUA =T HIELAA
(TR ) kAN WA N A s
TH A A 129,045,000 (&
THENLA=TH  #¥15,220,000
Jo) o LTI E Tl R R SAEEREA
B 7 & RE E 2 N o8 E kR 1
TN#HE¥7,.423,0000C DA SE T &
BOREZE TS s TR 3N 4075 154,439,000

IG ©

A AEE R RE K E
B WA N 49 19.4% 2 43k ¥
120,859,000 ( ~F ~ " ILH=
JrEI D HE#6101,240,0000T) o A4
5&65%%““%&6’1%%%’]%
80,543,000 0 (& 4 JLAH
=+H : #¥68,207,00070) - #
N AR R ARS8 SE S R A B A
A fCRE A3 81 T2 A TH 2E 75 40 s W
1,622,000 JG(ZEZZAFEJLH =+
H : #%747,00000) « ik T
HZ BB AL H132,0007C (—
%::Enﬂ =+H : 174,000
TG) B M ORE SE TS IR A U I
107 472,0000C (= F " 4F LA =
+H : ##82,725,00070) © B
B A 1,122,00000 (—F
FIH=1H + #%2,269,0000C0)
PR G T 2B IR 409 153,360,000

TC(CFZFNHA=TH B
3,131,0007C) LA B 45 416 4 il iR o5 40 s
#7,151,0000C(—F = —4F LA =1
H @ #%12,194,0007C) °
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from
continuing operations for the Period amounted to
approximately HK$99,209,000 (30 September 2022:
HK$87,644,000). The increase was mainly due to
the increase in depreciation of property, plant and
equipment, expenses related to short-term leases,
salaries and other benefits in the food and beverage
business and the decrease in COVID-19-related rent
concessions.

Alcoholic Beverage Distribution and Miscellaneous
Business

Alcoholic Beverage distribution and miscellaneous
business is principally engaged in distribution
of alcoholic beverage in Hong Kong, trading of
miscellaneous goods and provision of business
advisory services.

The Group currently sells individual and corporate
clients with fine wine, collection whiskey and other
miscellaneous products through the Group’s network
and on close connection with customers.

Given the prevailing challenging economic
conditions, we prioritized diligent cost management
efforts to ensure the preservation of our profitability.
Our objective was to consistently deliver the high-
quality service that our esteemed customers expect,
while maintaining an efficient and cost-effective
operational approach.

In addition, we expanded our range of services to
include comprehensive business advisory services.
This services aims to provide the enterprises with
valuable information and guidance across various
crucial areas, such as corporate governance, risk
assessment, compliance issue and marketing
strategies.
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution and Miscellaneous
Business (Continued)

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$1,622,000 (30
September 2022: HK$747,000).

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong. During the Period, the
revenue from food and beverage business amounted
to approximately HK$107,472,000 (30 September
2022: HK$82,725,000).

During the Period, we observed a rebound in visitor
arrivals following the pandemic, although the
numbers remained significantly below pre-Covid
levels. Furthermore, it was evident that visitors were
spending less compared to the pre-pandemic period.
Additionally, the food and beverage industry in Hong
Kong continued to grapple with challenges arising
from intense competition and substantial operating
costs, including rising rental expenses, food costs,
and labor costs.

Nevertheless, we made strategic adjustments to our
dining offerings with the aim of increasing customer
revisits and attracting new patrons. Since last year, we
have embarked on a gradual renovation process for
our outlets under the Wagyu More brand, reinforcing
communication with our target customers. To support
brand-building efforts for each of our brands, we
implemented effective marketing campaigns and
placed a strong emphasis on delivering a high level of
service and product quality to enhance the customer
experience. We remain committed to optimizing
our brand portfolio and continuously expanding our
presence in strategically sought-after locations for
new restaurants.
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BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income from this business segment
amounted to approximately HK$1,122,000 during the
Period (30 September 2022: HK$2,269,000). Interest
of the loans receivable were charged at rates ranging
from 10% to 18% (30 September 2022: 9% to 18%)
per annum during the Period.

In response to the prevailing environment of interest
rate hikes, our company has taken proactive measures
to mitigate the impact and protect the recoverability
of both principal and interest on loans within our
money lending business segment. These measures
encompass potential adjustments to interest rates
and fees, as well as vigilant monitoring of market
conditions and a tightening of our lending practices
as necessary. Our objective is to effectively manage
the potential risks associated with interest rate
differentials and maintain the ongoing financial
stability of our lending operations.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$3,360,000 (30 September 2022:
HKS$3,131,000).

China Demeter Financial Investments Limited
Third Quarterly Report 2023

36

Y85 B 5 5 ol e (4

i 15 3 5

WA ARAEEE R AGRES > B
A A i ) ARE N BA RS A PR T I
BRI HAT PR R By Hos A 4R
P& A o IR % 265 40 0 Y B R
Bt A # A %1,122,00000 (%
TOENA=H 2,269,000
JC) o HH TN HE B R 2 AR R A T
10% %2 18% (= F " FJLH =1
H : 9%%18%) °

MEE B RMEERE - AXFELD
PR IR AR A5 e LA ok 5 B R i
RSETS 70 B A < I LB T i
[Pk o 5% 45 f e 60 455 36 ) < 2 T
WOV SR > LA R B B TG IR
L0 26 B R A A i P s
T B B AR A S H LA 25 A B
AR R > S A A S Y 4
B RREE -

PR 50 O R

WA > 2 B4R BT IR 2 ik
AK) B %3,360,00000 (&
FILH =1 H : #%3,131,0000C) °



Management Discussion and Analysis (Cont’d)

BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

The Hong Kong private education industry is
currently facing significant challenges due to a 0.9%
decline in the city’s population in 2022, marking
the third consecutive year of decline, according to
provisional statistics from the Census and Statistics
Department. As a result, it is our opinion that apart
from retaining existing students, the need to improve
the quality of our education is also a key focus.

To achieve this, the Group is committed to optimizing
our programs and curriculum, tailoring our teaching
materials to our students in order to meet student
needs and investing more resources in developing
effective learning programs. We will also maintain
close contact with parents to build stronger bonds and
trust. Additionally, we plan to improve our services
by offering more diversified teaching courses to
students. These initiatives are expected to generate
more cash flow for the school.

However, every challenge is an opportunity. After
the return to normalcy, the amount of mainland
residents settling in Hong Kong began to rise,
offsetting the negative impact of the decline in birth
rate. We believe that enrollment of our school is still
steadily increasing. In view of the rising demand of
students in Hong Kong Island, the Group arranged
for another school premise with an area of 4,500
square feet in Chai Wan in April 2023, with a total of
four classrooms and an outdoor playground, aiming
to provide high-quality early childhood education
services, with a focus on improving students’ level
of English and their self-care ability, helping them
make the best preparations for Primary One. As of
now, the school premise is still in the stage of license
application, and the license application is expected
to complete within the year. In the coming days, we
will continue looking for suitable school premises
to provide high-quality early childhood education
services in other locations.
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BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$7,151,000 (30
September 2022: HK$12,194,000). CD Securities
is a wholly-owned subsidiary of the Group,
principally engaged in advising on securities and
dealing in securities and asset management and is
a licensed corporation in Hong Kong to carry out
Type 1 (Dealing in securities), Type 4 (Advising on
securities) and Type 9 (Asset management) regulated
activities under the Securities and Futures Ordinance
(Chapter 571 of the Law of Hong Kong) (“SFO”).

In light of the prevailing global structural inflationary
pressures, compounded by the impact of high interest
rates and reduced liquidity on stock markets and
resource allocation, it exerted substantial pressure on
the interest income derived from margin financing
services and the commission earned from brokerage
services. Throughout the Period, CD Securities
has consistently demonstrated its unwavering
commitment to enhancing the securities service
mobile application by continuously introducing
innovative features, all with the overarching objective
of optimizing the user experience. Furthermore, our
organization has proactively undertaken an extensive
brand promotion campaign, leveraging a diverse
array of marketing channels, including online social
platforms and active participation in philanthropic
initiatives. These strategic initiatives are meticulously
devised to bolster our market presence and facilitate
the expansion of our esteemed customer base.
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies,
in order to diversify its investment portfolios and
increase returns to shareholders. The financial assets
at fair value through profit or loss held by the Group
were shares of listed companies in Hong Kong.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 September 2023, the
Company did not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$11,637,000 (30
September 2022: HK$4,214,000).

The Board expects that performance of the securities
investment business will be able to contribute positive
returns for the Group in the near future. The Board
will continue to closely monitor the performance of
the securities in order to mitigate potential financial
risks.
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BB R R D (&)

PROSPECTS

In light of persistent economic uncertainties,
including tensions between China and the West as
well as interest rate hikes, the Group maintain a
cautious approach towards managing the loan-to-
value ratio of collaterals and the quality of our clients.
This approach aims to mitigate potential risks and
limit exposure for our margin financing and money
lending businesses.

Given the prevailing circumstances of a low birth rate
and emigration waves, the Group is firmly committed
to establish a strong competitive position within the
market through strategic investments in state-of-the-
art facilities, qualified faculty members, innovative
curriculum development, and personalized learning
approaches, we strive to provide an unparalleled
educational environment that meets the evolving
needs and expectations of our students and their
families.

The food and beverage industry in Hong Kong
continues to operate within a challenging, dynamic,
and fiercely competitive business environment. We
face persistent pressures stemming from escalating
food costs, rental expenses, utilities expenses, and
labor costs, all of which exert considerable strain
on our profit margin. Furthermore, customers have
become increasingly budget-conscious and price-
sensitive when it comes to their dining expenditures,
resulting in weaker-than-anticipated revenues for
our restaurants. Operating within such a challenging
macroeconomic environment, we embrace change by
adopting flexible marketing strategies and adhering
to efficient operational discipline. We remain
committed to reshaping our business model and
making the necessary decisions required to enhance
the profitability of our Group.
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

PROSPECTS (Continued)

Looking ahead, the Group will implement
stringent financial plans to respond the future
challenges. Dedicated resources will be allocated
to revenue-generating operations in order to
maintain a competitive edge in market and enhance
diversification.

MATERIAL ACQUISITION AND DISPOSAL
Acquisition of right-of-use assets

@) On 30 March 2023, an indirect non-wholly
owned subsidiary of the Company, entered
into the tenancy agreement with Over &
Above Limited, the landlord, in respect of the
lease of the premises for a term of three years
commencing on 1 August 2023 and ending on
31 July 2026 (both days inclusive) for operation
of the Group’s schools offering kindergarten
and pre-school education. The total aggregate
value of consideration payment for the lease is
amounted to approximately HK$6.7 million in
aggregate (exclusive of government rates, air
conditioning charges, management fees and
maintenance expenses for the lift) during the
term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$5.84 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 30 March
2023.
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Acquisition of right-of-use assets (Continued)

(i)  On 4 April 2023, an indirect wholly-owned
subsidiary of the Company, entered into the
offer letter with Henderson Leasing Agency
Limited (as agent for the landlord, Union
Fortune Development Limited) in respect of the
lease of the premises for a term of three years
commencing on 1 July 2023 and ending on 30
June 2026 (both days inclusive) for operation
of one of the Group’s restaurants. The total
aggregate value of consideration payment
for the lease is amounted to approximately
HK$11.9 million in aggregate (exclusive of
services charges, rates and promotion levy)
during the term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$10.91 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 4 April
2023.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Acquisition of right-of-use assets (Continued)

(iii)  On 12 April 2023, an indirect wholly-owned
subsidiary of the Company, entered into the
offer letter with Henderson Leasing Agency
Limited (as agent for the landlords, Dekker
Investment Limited, Dillinger Investment
Limited, Easeluck Development Limited and
Jekyll Investment Limited) in respect of the
lease of the premises for a term of three years
commencing on 20 May 2023 and ending
on 19 May 2026 (both days inclusive) for
operation of one of the Group’s restaurants.
The total aggregate value of consideration
payment for the lease is amounted to
approximately HK$14.2 million in aggregate
(exclusive of services charges, government
rates and promotion levy) during the term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$13.0 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 12 April
2023.

Saved as disclosed above, the Company does not
have any significant acquisition and disposal during
the Period.
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Management Discussion and Analysis (Cont’d)

BB R R D (&)

EVENTS AFTER THE REPORTING PERIOD

Up to the date of results announcement and quarterly
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the nine months ended 30 September 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the nine months ended 30
September 2023 (30 September 2022: HK$Nil).
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Other Information

Hib&ER

SHARE OPTION SCHEME

During the Period, no share options were brought
forward, granted or exercised under the Company’s
Share Option Scheme. No share options remained
outstanding as at the period ended 30 September
2023.

The number of share options available for grant
under the existing scheme mandate of the share
option scheme of the Company as at 1 January 2023
and 30 September 2023 was 62,741,806 shares and
75,290,167 shares respectively.

No shares of the Company that may be issued in respect
of options and awards granted under all schemes of
the Company (i.e. the share option scheme) during the
period ended 30 September 2023, and divided by the
weighted average number of shares of 752,901,672
shares of the Company for the period ended 30
September 2023, is 0%.

The total number of share options available for issue
under the Share Option Scheme was 75,290,167
shares as at 30 September 2023 (30 September 2022:
62,741,806 shares), representing approximately
10.0% (30 September 2022: 8.33%) of the issued
shares of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which
would oblige the Company to offer new shares on a
pro-rata basis to the existing shareholders.
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Other Information (Cont’d)
HiER (&)

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES OR
ITS SUBSIDIARIES’ SECURITIES

During the period ended 30 September 2023,
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities or the securities of the Company’s
subsidiaries.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at
the end of the Period or at any time during the Period.
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Other Information (Cont’d)

Hi&EN (8)
DIRECTORS’ AND CHIEF EXECUTIVES’ ERERERITHEANBR B
INTERESTS AND SHORT POSITIONS IN H BB oy B £ 27 2 HE 45 K WA
SHARES, UNDERLYING SHARES AND
DEBENTURES
Long positions in ordinary shares of the Company T AR o ) 3 5 B
Shares of the Company VAT 2
Approximate
Number of percentage
Name of Directors Capacity shares held of interest
Fir b i HE 25 WE 40
HHEA 20} Je HA
(Note)
(H7E)
Mr. Ng Man Chun Paul Beneficial owner 3,845,000 0.51%
RIBIEE A A
Mr. Ng Ting Ho Beneficial owner 3,845,000 0.51%
R A A
Mr. Chan Chi Fung Beneficial owner 21,010,000 2.79%
[E3 =5 8% T DN
Note: The percentage of interest in the Company is Mfat o AARZHERE SIS %

calculated by reference to the number of shares in
issue as at 30 September 2023, that is 752,901,672
Shares.
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Other Information (Cont’d)
HiER (&)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Shares of the Company (Continued)

Other than as disclosed above, none of the Directors
or chief executive nor their associates of the
Company had interest or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations as at 30 September
2023 that was required to be recorded pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body
corporate.
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Other Information (Cont’d)
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SUBSTANTIAL SHAREHOLDERS EX S

As at 30 September 2023, so far as the Directors are MNoE - =ZFNH=1H  BEH
aware, the following persons (other than a Director — JTH1 » AR A+ GEF sl AN A 2
or chief executive of the Company) had an interest or TN B FRAM) A A A 7] A5 58 AH B
a short position in the shares or underlying shares of {3 " #E AT w0 Bk A A 2 RIAR 95 76 75
the Company, as recorded in the register required to S} & 1% ] 55 3 36 45 K i ZH A7 5 2
be kept by the Company pursuant to section 336 of RO 2 HE A BOR A

the SFO:

Long Positions Wa
Approximate
Number of percentage of
Name of Shareholder Capacity shares held interest
i JBe HEE 40
B S 4t 4 B4 Jife i M 4 B H [EFid’4
(Note 1)
(Mt
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 13.77%
RIEGEIEE M FE2) HaA A
Interest of controlled
corporation (Note 3) 145,933,946 19.38%
TR R (H7E3)
Notes: Mt -

1. The percentage of interest in the Company is 1. AN E 2R E O T8 2 %

calculated by reference to the number of shares of the ZERCZFNAZTEARAD
Company in issue as at 30 September 2023, that is BATRAR B H 752,901,672 4K 5T
752,901,672. AR
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Positions (Continued)
Notes: (Continued)

2. Mr. Ng Ting Kit, is (i) a cousin of Mr. Ng Man Chun
Paul, the chairman of the Board and an executive
Director, and (ii) the brother of Mr. Ng Ting Ho,
the chief executive officer of the Company and an
executive Director.

3. These interests are held by Trinity Worldwide Capital
Holding Limited, which is wholly-owned by Mr. Ng
Ting Kit.

Other than as disclosed above, there was no person
who had any interests or short positions in the shares
or underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO as at 30 September 2023.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Ng Ting Ho, an executive Director, is a non-
executive director of Hang Tai Yue Group Holdings
Limited (Stock Code: 8081) and Mr. Hung Kenneth,
an independent non-executive Director, is an
executive director of Smart City Development
Holdings Limited (Stock Code: 8268), each of
which is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money
lending business.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS (Continued)

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the
Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding
securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions
(“Code Provision”) as set out in the “Corporate
Governance Code” (“CG code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in
order to achieve the aims.

R T R ()

B b SCHT i gR oh o T RARSE A A
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15 FEAT R H 2 AT B 5F
Al o
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed the
third quarterly results for the nine months ended 30
September 2023.

On behalf of the Board

China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman

Hong Kong, 13 November 2023

As at the date of this report, the Board comprises
three executive Directors, namely Mr. Ng Man Chun
Paul, Mr. Ng Ting Ho and Mr. Chan Chi Fung; and
three independent non-executive Directors, namely
Mr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the Stock Exchange’s
website (www.hkexnews.hk) for a minimum period
of seven days from the date of its publication and on
the Company’s website (www.chinademeter.com).
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